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Update May 2021
FUND OBJECTIVE
To provide long-term capital growth, that is, increase the value of the fund’s units, from a
globally diversified portfolio investing primarily in small to medium capitalisation companies
specialising in identifying, developing and extracting gold and other precious metals. Portfolio
companies will operate in a variety of jurisdictions but those with material operational exposure
to politically unstable regions will be avoided.

MACRO-ECONOMIC POSITIONING

KEY FACTS
Fund Category: Natural Resources Specialist
Charges:
“C” shares (>£1k): 0% Initial, 1.75% Annual
“I” shares (>£50K): 0% Initial, 1.5% Annual
“P” shares (>£1m): 0% Initial, 1.1% Annual
Authorised Corporate Director: Marlborough Fund
Managers Ltd
Fund Adviser: Angelos Damaskos
Minimum Investment: £1,000 or £100 per month
Eligible for ISAs and SIPPs

FUND SHARE PRICE PERFORMANCE

• The Fund invests in shares of gold and other
precious metals smaller mining companies
• Current macro-economic conditions of very low
interest rates and large fiscal imbalances can be
favourable for safe haven assets like gold and
silver
• Gold mining equities can offer better returns than
gold bullion due to the greater profitability as the
price of gold rises
• Smaller companies can outperform their larger
counterparts in a rising market

DISCRETE PERFORMANCE

HOW TO INVEST

TOP 10 HOLDINGS
COMPANY
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

Aurcana Silver
Roscan Gold
Integra Resources
Roxgold
Condor Gold
Aris Gold
Pure Gold
Silver One Resources
Summa Silver
Orezone
Total top 10
As at 31.5.21

% of NAV
3.8
3.4
2.9
2.9
2.8
2.6
2.6
2.5
2.4
2.4
28.3

Risk Considerations: Past performance is not
necessarily a guide to future performance. The value
of your investment can go down as well as up. The
fund invests in smaller companies which may carry a
higher degree of risk than larger companies. The
shares of smaller companies may be less liquid and
more volatile over shorter term periods. Changes in
exchange rates between currencies may cause the
value of investments to diminish or increase. The fund
focuses on a specific sector and has a concentrated
portfolio which can lead to greater volatility.
Call Marlborough Fund Managers:

0808 145 2501
For further information and documentation visit:

www.juniorgold.co.uk or
www.sectorinvestments.com

Junior Gold Update
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Dear Investor,

In the past six months we have witnessed some erratic trading behaviour in certain asset classes that appears to be inconsistent with
historical patterns. The most interesting and widely publicised examples include the rise of retail investors ”gaming” some shares
such as Tesla, Gamestop, AMC and others, allegedly in a fight with short-sellers. There is much argument as to the motives and
incentives for such investors to participate in hugely volatile, momentum-driven trades, without any reference to traditional corporate
valuation principles. Another area of much hype and speculation during the same period have been crypto-currencies (crypto), led by
Bitcoin. Proponents of crypto argue that they present the modern “safe havens” and an inflation hedge, taking over from traditional
haven assets such as gold and other precious metals. However, the erratic volatility of Bitcoin and other crypto contradicts arguments
over their “safety” attributes. Furthermore, increased regulatory scrutiny is likely to clamp down on illegal users of crypto such as the
recent cyber-hackers of large organisations in the US and elsewhere, potentially causing further volatility. Several investment banks
and large institutional investors have started becoming involved with crypto investing but perhaps the smaller retail investors do not
appreciate that these institutions are attracted by the wide trading margins they can extract by offering market-making services in
highly volatile, relatively illiquid securities. We believe that the unprecedented liquidity unleashed by central banks in response to the
pandemic, coupled to extremely low interest rates that encourage leveraged trading, is the root-cause of such market behaviour. As
most retail investors lose money trading in highly leveraged products related to fashionable trends (as most share trading platforms
warn with clear disclaimers on their websites) these patterns are unlikely to last over the medium term as people get back to work in a
recovering economy.
Gold has, for the past six to nine months, been consolidating the large gains in its price since the middle of 2019 and we think that the
market trading events and themes during this period have provided a distraction away from traditional safe-haven assets. The growth
sectors of the economy have also attracted large capital flows as the global economy has started reopening from the pandemic
induced restrictions. As several of the trendy shares and crypto have now started corrective moves and investors are questioning the
effect of rapidly rising inflation on corporate profits, gold has been getting more attention. The World Gold Council (WGC) reports that
gold ETFs added 61.3 t (US$3.4bn, 1.7% of AUM) in May, reversing three straight months of outflows. The WGC believes that the
trend reversal is largely a function of investment demand increasing with the price strength of gold, along with inflation concerns in the
market, a weaker dollar and lower real yields.

Total known ETF Holdings of Gold
Source: Bloomberg

Monthly Gold ETF Flows (US$billion)
Source: World Gold Council

Gold and silver mining shares have also been consolidating for the past nine months as investors seemed to seek value elsewhere.
Recently, nevertheless, we are seeing recovery as metal prices have firmed up. The sector appears undervalued in relation to metal
prices, producers are generating strong free cash flows and most of the smaller companies have steadily grown reserves and
progressed projects closer to economic viability. Silver is particularly well positioned in this cycle as industrial demand from electric
mobility and renewable energy projects compounds demand from safe-haven seeking investors. The Junior Gold fund has recently
increased its portfolio exposure to silver miners to approximately 40% with the addition of some new holdings via participation in
institutional placings of stock on attractive terms. We continue to be optimistic for smaller precious metals equities for the second half
of this year.
Angelos Damaskos
Chief Investment Officer
For dealing/inquiries on Junior Gold call Marlborough Fund Managers:
0808 145 2501 or email dealing@marlboroughfunds.com
Junior Gold qualifies for SIPPs and ISAs
Further information on Junior Gold at www.juniorgold.co.uk
RISK WARNING: All data is provided by Sector Investment Managers Ltd (SIM) unless otherwise stated. Past performance is not
necessarily a guide to the future. The value of investments and the income from them may go down as well as up. Investors may not
get back their original investment. The fund does not invest directly in gold bullion or related securities. The fund invests in smaller
companies and some of which are listed on the Alternative Investment Market which may carry a higher degree of risk. The shares of
smaller companies may be less liquid and more volatile over shorter term periods. Changes in exchange rates between currencies
may cause the value of investments to diminish or increase. This material is issued by SIM, is directed only at persons in the UK and
is not an offer or invitation to buy or sell securities. Opinion expressed whether in general or both on the performance of individual
securities and in a wider economic context represents the views of SIM at the time of preparation based on SIM’s internal analysis
which may have not been verified by independent sources. They are subject to change and should not be interpreted as investment
advice. Before making an investment in the fund, it is important that you read the Key Investor Information Document. Prospectus and
Key Information Document are available free by visiting the websites above. Sector Investment Managers Ltd and Marlborough Fund
Managers Ltd are authorised and regulated by the Financial Conduct Authority with FRN: 400908.

