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Update June 2021
FUND OBJECTIVE
To provide long-term capital growth, that is, increase the value of the fund’s units, from a
globally diversified portfolio investing primarily in small to medium capitalisation companies
specialising in identifying, developing and extracting gold and other precious metals. Portfolio
companies will operate in a variety of jurisdictions but those with material operational exposure
to politically unstable regions will be avoided.

MACRO-ECONOMIC POSITIONING

KEY FACTS
Fund Category: Equity Precious Metals
Charges:
“C” shares: 0% Initial, 1.75% Annual
“I” shares: 0% Initial, 1.5% Annual
“P” shares: 0% Initial, 1.1% Annual
Authorised Corporate Director: Marlborough Fund
Managers Ltd
Fund Adviser: Angelos Damaskos
Minimum Investment: £1,000 or £100 per month
Eligible for ISAs and SIPPs

FUND SHARE PRICE PERFORMANCE

• The Fund invests in shares of gold and other
precious metals smaller mining companies
• Current macro-economic conditions of very low
interest rates and large fiscal imbalances can be
favourable for safe-haven assets like gold and
silver
• Gold mining equities can offer better returns than
gold bullion due to the greater profitability as the
price of gold rises
• Smaller companies can outperform their larger
counterparts in a rising market

DISCRETE PERFORMANCE

HOW TO INVEST

TOP 10 HOLDINGS
COMPANY
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

Aurcana Silver
Roscan Gold
Integra Resources
Condor Gold
Bonterra Resources
Orezone
Pure Gold
Ascot Resources
Aris Gold
Kingsrose
Total top 10
As at 30.6.21

% of NAV
3.7
3.2
3.1
3.0
2.9
2.7
2.7
2.5
2.5
2.3
28.2

Risk Considerations: Past performance is not
necessarily a guide to future performance. The value
of your investment can go down as well as up. The
fund invests in smaller companies which may carry a
higher degree of risk than larger companies. The
shares of smaller companies may be less liquid and
more volatile over shorter term periods. Changes in
exchange rates between currencies may cause the
value of investments to diminish or increase. The fund
focuses on a specific sector and has a concentrated
portfolio which can lead to greater volatility.
Call Marlborough Fund Managers:

0808 145 2501
For further information and documentation visit:

www.juniorgold.co.uk or
www.sectorinvestments.com

Junior Gold Update
14 July 2021
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Dear Investor,

The month of June was one of the worst in many years for gold, giving up most of its gains over the previous 12 months. Most of the
loss of value occurred after the meeting of the Federal Open Market Committee (FOMC) in the U.S. which formed the view that
inflationary pressures are likely to be short-term and transitory and that the FOMC will recommend raising interest rates sometime in
2023, sooner than previously anticipated, alongside a tapering programme on market support measures. Although the change in
rhetoric was notable, the indicated potential shift of 50 basis points two years out in the future is not material enough to justify the
reaction in major asset classes such as the US Treasuries market where the yield curve flattened (longer-term yields fell and shorterterm yields rose) and resultant strength in the US Dollar. It was further demonstration of how dependent the markets have become on
central bank support and continued supply of liquidity. Nevertheless, the reality of the unprecedented pandemic-induced expansion of
debt, in the U.S. now reaching over 130% of GDP (gross domestic product), is in control of central bank policy as even the smallest
rise in interest rates would have a disproportionately large impact on the fiscal deficit and the highly leveraged economy. Deflation of
the US Dollar over the next few years by maintaining negative real interest rates appears to be the main remedy, highlighting that the
fundamental support for gold and other safe-haven assets is the strongest we have seen for decades.
June was particularly interesting in the decline of junior gold mining equities, as shown by the GDXJ index that is now down some 16%
for the year to date compared to a rise of 16% in the S&P 500 index. Although we must not forget that gold has rallied more than 50%
over the past two years, reaching a new all-time high in August 2020, it has since been caught in a battle between the reflation trade
and the value of equities in general (as tracked by the S&P 500) and the need to maintain a hedge for portfolios against inflation and
currency devaluation. The current metal price level is very beneficial, nevertheless, for the gold mining industry which has shown good
capital discipline at a time of strong cash flow generation. There has been a constant improvement in operating and balance sheet
metrics and we have not seen any irrational deal activity, with recent transactions mainly in late-stage development and producing
assets with growth potential. However, a healthy capital market in the year to date has provided the better exploration companies with
funding to advance drilling programmes as investors realise the need to replenish a declining new supply of gold over the next few
years. Investors are likely to soon focus again on the attractive valuation metrics of the gold mining industry, compared to the equities
market as a whole, particularly noting the miners’ very low indebtedness and expanding profit margins even at current metal prices.

GDXJ index vs. S&P500 index (SPX)
Source: Bloomberg

12-month Gold bullion US$ price development
Source: Bloomberg

The Junior Gold fund is well positioned to benefit from a resurgent activity in gold and silver mining equities. It maintains a diversified
portfolio of producing, development and late-stage exploration companies with underlying metal exposure of approximately 60% gold
and 40% silver in safe jurisdictions, proven for long-term production of precious metals. It has seen several of its holdings involved in
corporate activity over the past year and we believe that it can perform well under the current macro-economic conditions, especially if
gold resumes its long-term rising trend.
Angelos Damaskos
Chief Investment Officer
For dealing/inquiries on Junior Gold call Marlborough Fund Managers:
0808 145 2501 or email dealing@marlboroughfunds.com
Junior Gold qualifies for SIPPs and ISAs
Further information on Junior Gold at www.juniorgold.co.uk
RISK WARNING: All data is provided by Sector Investment Managers Ltd (SIM) unless otherwise stated. Past performance is not
necessarily a guide to the future. The value of investments and the income from them may go down as well as up. Investors may not
get back their original investment. The fund does not invest directly in gold bullion or related securities. The fund invests in smaller
companies and some of which are listed on the Alternative Investment Market which may carry a higher degree of risk. The shares of
smaller companies may be less liquid and more volatile over shorter term periods. Changes in exchange rates between currencies
may cause the value of investments to diminish or increase. This material is issued by SIM, is directed only at persons in the UK and
is not an offer or invitation to buy or sell securities. Opinion expressed whether in general or both on the performance of individual
securities and in a wider economic context represents the views of SIM at the time of preparation based on SIM’s internal analysis
which may have not been verified by independent sources. They are subject to change and should not be interpreted as investment
advice. Before making an investment in the fund, it is important that you read the Key Investor Information Document. Prospectus and
Key Information Document are available free by visiting the websites above. Sector Investment Managers Ltd and Marlborough Fund
Managers Ltd are authorised and regulated by the Financial Conduct Authority with FRN: 400908.

